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OATH OR .AFFIRMATION

I JohnO'Brien , swear (or affirm) that,to the best of

my knowiledaeand belief the ace anying financial statement and sutibortingschedules pertaining tethe firm of
PenatesGmupInc. , as

of .Décember31 . : , 20 19 . ,are true andcorrect. 1further swear (or affirm) that

neither the companynorany partn proprietor, principal officer ordirector hasany proprietaty interest in any account

classifiedsolelyasthatof a custón r exceptasfollows:

No Pub c

Notary Pgblio Not$a ublc I f nia L
LosAngelesCounty

Th s reporr**contains (check áil abplicable boxes): tommission# 22M394

(a) Facing Page. Myçomm.ExpkesApr27,202

(b) Stateméntof Financial Coa'dition.
(6) Statementof Income (Loss .or,if there is other comprehensive income in the per od(s) presented, aStatement

of Comprehensive Income as defined in §210.1-02of Regulation S-X).
(d) Statementof Changesin Finanóial Condition.
(e) Statennt of Changes in $ ockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof ChangesinL abilities Subordinated to Claims of Creditors.
(g) Computationof Net Cap ,.
(h) Computation for Deterinin 'og of ReserveRequirements Pursuant to Rule 15e3-3.

{ (i) InformationRelating to tli Possessionof Confrol Requirements Under Rule 15c3-3.
2 d) A R4eonelliation, includidg approprieto explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Deterinié on of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation betweeti e audited and unauslited.Staternentsof FinancialCondition witti respectto elethodsof
consolidation.

(1) An Oatii or Affirmatión.
(m) A nopyof.theSIPC Sp mental Report.
(n) .A report describing any . al inadequaciesfound to exist or found to have existedsince the date of the preyfousaudit.

**Forconditions of confidential eatment of certain portions of this filing; seesectiori240.17a-5(e)(3).



DAVE BANERJEE,CPA
ANAkeountañayCenpobatier- Meinber AiCPA andPCAON
21360 auena Ble suaeiso,woodlandHills, CA#U67e téia)r>57asnantals[657-0299V(si 11328i

Reportof IndependentRegisteredPublie Accounting Firm

o the shaï•éholderof PenatesGroup, Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of PenatesGroup,Inc.(the "Company")as of
December 31,2019,the related statement of operation,changesin stockholder's equity and cashflows, for the year
then ended,andthe related notes (collectively referred to asthe "financialstatements").In our opinion, the financial
statementspresent fairly, in all material respects, the financial position of the Company asof December 31, 2019,
and the results of its operations and its cashflows for the year then ended, in conformity with accounting principles
generallyacceptedin theUnitedStatesof America.

Basis for Opinion
Thesefinancial statementsare the responsibility of the PenatesGroup,Inc.'sclanagement.Our responsibility is to
express an opinion on the Company'sfinancial statements based on our audit.We are a public accounting firm
registeredwith the Public Company Accounting Oversight Board (United States)("PCAOB") and are required to be
independentwith respectto the Company in accordancewith the U.S.federalsecurities laws and the applicablerules
andregulationsof the SecuritiesandExchangeCommission andthe PCAOB,

We conducted our audit in accordance with the standardsof the PCAOB.Thosestandardsrequire that we planand
perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material
misstatement,whether due to error or fraud.Our audit included performing proceduresto assessthe risks of material
misstatement of the financial statements, whether dueto error or fraud, andperforming proceduresthat respond to

those risks. Suchprocedures included examining,on a test basis,evidenceregardingthe amounts and disclosures in
the financialstatements.Our audit also included evaluating the accounting principlesusedand significant estimates
madeby management,aswell asevaluating the overall presentation of the ilnancialstatements.We believe that our
audit providesareasonablebasisfor our opinion.

Supplemental Information
The information contained in Schedule I, II, and III ("Supplemental Information") has been subjected to audit
procednres performed in conjunction with the audit of the Company's financial statements. The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statementsor the underlying accountingand other
records, as applicable,and performing procedures to test the completeness and accuracy of the information
presented in the Supplemental Information. In forming our opinion on the SupplementalInformation, we evaluated
whether the SupplementalInformation,including its form and content is presented in conformity with 17 C.F.R.§
240.17a-5.In our opinion, Schedules I, 11,and 111are fairly stated, in all material respects,in relation to the
financial statementstaken asa whole.

DaveBanegeeCPA,anAccountancy Corporation
We haveservedasthe Company%auditorsince 20ih
Woodlandalills&alifornia
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Penatesnouphic
StetementofÉimial Condition

DecembeW3142919

Cashand cashequivalents 22,709

Receivablesfrom clearing organization 1,968

Deposit at Clearing Organization 15,000

Accrued revenue Receivables 10,700

Total Assets 50,377

Liabilities and Stockholder's equity

Accounts Payableand accruedliabilities 5.512

Total Liabilities 5,512

Common Stock no par value 1,000,000 25,000

Additional paid in Capital 1,500

RetainedEarnings 18,365

Total StockholdersEquity 44,865

Total Liabilities andStockholdersEquity 50,377

The Accompanying Notes arean Integral Part of the Financial Statements

PenatesGroup inc.| 528 PaHeadesDr.#719| Pacific Palisades,cA 90272
Phone:(480) 473-3344 • FacsimHe:(480) 522-3100 • www.Denatesqrovo.com

Member FINRA + SIPC
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PenatesGrouplag.
Statementof Operations

For the yearaded December31;2019

Revenues

nrokerageCommissions 246,784
faterestand|Dividendincorne. JiO

Total revennes 247,174

Expensesa

Glearing Costs 2%$84
Professional fees 33 234

Keppayout 95 316
$glariesamFraxes 998ó0

Total Expenses 2492934

Net Loss -2 760

The AccompanîngNotesarean Integraf Part of theFinancial Statements

PenatesGroepincy$20falisedes #719] PaolfiePalisadengeKeD2ŸÏ
Plionet(480) 4754344*2aestmHet(489)4224100awww,panatesenuatom

MemokranAWMC
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PenatesGroupIrie;
Statementof ShareholderEquity

For the year ended Deoember302019

Additional Stock
Cornmen Žaid-in retained holder

S_topk Capital eamines egig

Balance as of 12-31-2018 $25,000 $1500 $21:125 $43625

NetLoss -2,760 42760

Balance as of12-31-2019 $25,000 $4500 18365 44465

The Accompanying Notes are an Integral Part of the Financial Statements

Penates Group inc.I528Palisades Dr.#719 i Paolfic Palisades, CA 90272
Phone:(480) 473-3344 • Facsimlie:(480) 522-3100 e www.nonatesgroup.com

Member FINRA • SIPC
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PenatesGroup, Inc
Štátenientof CasisFlows

NonYearandediDecembersige19

Cashilows|from operating Activities: -2,760
at tosaadjitstmentaitoreconcile net loss to net cash
Protidedbyoperatingactivities

Receivablesfromáhe clearing organization $3,062
Acerned Revenues Receivable 410
AncòuntsPayableandascruedLiabilities (2,0487

NetCashgainedbyoperating revenues 1 124

CashAt beginning of the Year 36,585

CashatEndof Year 57,%9

Ilie Accompanying Notes arean Integral Part of the Financial Statements

Penates Group inc.|628 Palisades Dr.#719 j Pacific Pallsades, cA 90272
Phone: (480) 473-3344* Facsimile: (480) 522-3100 • www.penatesaroup.com

Member FINRA • SIPC
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Penates Group Inc.
Notes to Financial Statements

Note 1-Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Penates Group Inc.(the Company), is an S Corporation which was formed underthe laws
of the State of Arizona on August 27,1997.Businessoperationsbeganin October if 1997,
with operating revenue beginning in March of 1998.The Companyisa licensed
broker/dealer,operating in metropolitan Scottsdale,Arizona, registeredwith the State of
Arizona and is a member of the Financial Regulatory Authority (FINRA).TheCompany,
in connection with its activities as a broker/dealer, is an introducing firm and is
prohibited from receiving funds or securities from its customers:rather the Company
utilizes aclearingbroker to perform the custodial functions. The Companyclearsall
transactionswith and for its customerson a fully disclosed basiswith aclearing
broker/dealerand promptly transmitsall customer funds and securities to the
clearing/broker dealer.The clearing broker/dealercarries all of the accounts of such
customersand maintains and preserves all related books andrecords as are customarily

keptby a clearing broker/ dealer.

Basis ofPresentation

TheseFinancial Statementsarepresentedin accordance with the accounting principles
generallyacceptedin the United States,and in accordancewith the financials of broker-
dealers.

UseofEstimates

The preparationof the financial statements in conformity with the accounting principles
generally accepted in the United States of America requires inanagement to make
estimatesand assumptionsthat affect the reported amounts of assetsandliabilities and
disclosureof contingent assetsand liabilities at the date of thefinancial statementsand
the reported amountsof revenueand expensesduring the reportingperiod.Actual results
could differ significantly from thoseestimates.

Cash and CashEquivalents

For the purposeof the statement of cashflows, The Companyconsidersall the highly
liquid assetshaving a maturity of threemonths or lessat the time of purchaseto be cash
equivalents.

Penates Group inc.§528 Pallsades Dr.#719 [ Pacific PallSades,CA 90272
Phone:(480) 473-3344 • FacsimHe:(480) 5224100 • www,penstesaroup.com

Member FINRA • SlPc
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PenatesGroup Inc.
Notes to Financial Statements (Continued)

Note 1- Nature of Operations and Summary of Significant Accounting Policies
(Continued)

Receivables

At December31,2019,receivables represent amounts due from the clearing-broker,
insurancecompanies and other revenue sources for transactions with a trade date prior to
year-endfor which cashhasnot yet beenreceived.

The Company follows the allowance methodof providing for uncollectable accounts.The
allowance is determined based upon a review of individual accounts receivable and prior
history. The Company considers the receivables as of December31.2018to be fully
collectable: accordingly, no allowance for the doubtful accountshasbeenestablished.
The Company doesnot recordinterest chargesfor delinquentreceivables,nor are the
receivablessecured.

Securities Transactions

Proprietary securitiestransactions and commission revenue are recordedon a trade date
basis.Liabilities for a trade-date basispurchasesof securitiesrepiesentobligations to the
Company'sclearing /broker for transactionsexecutedbut not yet settled.

RevenueRecognition

TheCompanyrecognizescommissions andrelated clearing expenseson a trade-date
basisassecuritiestransactionsoccur.Transaction fee revenuesarerecordedin
accordancewith the terms of the engagementagreementsandwhere applicable,
recognizedon a pro rata basisover those terms.

Revenueis measuredbasedon a consideration specified in acontract with a customer,
and excludesany salesincentives and amountscollected onbehalf of third parties,
PenatesGroup Inc.recognizesrevenue when it satisfied a performanceobligation by
transferring control over a product or service to a customer.

Taxesand regulatory fees assessedby a government authority or agency that areboth
imposedon and concurrentwith a specified revenue-producing transactionthat are
collected by Penatesare excluded from revenue.

The following is a description of activities- separatedby reportablesegmentsper FINRA
Form "Supplemental Statement of Income (SSOI) from which Penatesgeneratesits
revenue.

Penates Group inc. j 628 Patisades Dr.#719|Pacific Palisades, CA 90272
Phone:(480) 473-3344 • Facsimile:(480) 522-3100 • www.Denatesaroup.com

Member FINRA • SIPC
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1. Commissions:This includes the performance obligations related to transactions
that issubject to SEA Rule 10b-10 for any renumerationthat would needto be
disclosed.It also includes any transaction when Penatesis engagedas an agent. It
doesnot include net gains or lossesfrom transactionsmadeby Penateswhen
acting asprincipleor riskless principal.

2. Revenue from Saleof Investment Company Shares.This includes concessions
earnedfrom the saleof open-end mutual funds and UIT's to the extent that they
are open-ended companies.

3. Revenuefrom the Saleof Insurance Based Products: This includes revenue from

any variable annuity or any other financial instrument that contains an insurance
and security componentand includes fixed annuities.

4. Interest/Rebate/DividendIncome.This includes rebatesandor / interest earnedon
Securities Borrowings; interest earned from banksweeps into FDIC insured
products.

5. Fees earned:This includes fees earned from affiliated entities; investment banking
fees,M&A advisory; administrative fees ; 12b-1 fees.

Income Taxes

The companyand its stock holders have electedto be taxedasan S Corporation for
income tax purposes.Under such election, The Company isnot subject to corporate
income taxes:instead, the stock holders areliable for incometaxeson their proportionate
sharesof the Company's taxable income.The income tax retumsaresubject to state and
federal examination for approximately the last threeyears.No Suchexaminations have
occurred

Fair ValueofFinancial Instruments

Fair value estimatesdiscussedherein arebasedupon certainmarket assumptions and
pertinent information available to management as of December31,2018.The respective
carrying value of certain on-balance-sheet financial instrumentsapproximatedtheir fair
valuesbecausethey are short term in nature. Thesefinancial instruments include cash,
receivablesfrom clearing organization, deposit at clearing organization,accruedrevenues
receivable,and accounts payableand accruedliabilities.

Note 2- Net Capital Requirements

The company is subject to the Securities and Exchange Commissionuniform net capital
rule (SEC rule 15c3-1) which requires the maintenanceof minimum net capitaland
requires that the ration of aggregateindebtednessto net capital,both asdefined shallnot
exceed 15-1 At December31,2019the Company had net capitalof $39,865which was
$34,865in excessof its required net capital of $5,000.The Company's ratio of aggregate
indebtednessto net capital was 13.8%asof December31,2019

Penates Group inc.|528 Palisades Dr.#719 j Pacific Palisades, cA 90272
Phone:(480) 473-3344 • Facsimile:(480) 522-3100 +www.Denatesgroup.com

MemberFINRA • SIPC
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Note 3- Reserve Requirements

The company is exempt from Securities and ExchangeCommission rule 15c3-3under
Sectionk(1),k(2)(i), andk(2)(ii) and therefore isnot requiredto makethe periodic
computation for determination of reserve requirements and information relating to the
possession and control requirements under rule 15c3-3.

Note 4- Off Balance-Sheet Risk and Concentration of Credit Risk

AS discussed in Note 1,the Company's customers' securitiestransactions are introduced
on a fully disclosedbasiswith its clearing broker/dealer.Theclearing broker/dealer
carriesall of theaccountsof the customersof the Companyandis responsiblefor the
execution, collection of payment of funds and receipts and delivery of securities relative
to customer transactions. Off-balance sheet risk exists with respect to these transactions

due to the possibility that customers may be unable to fulfill their contractual
commitments, wherein,the clearing broker/dealermay chargeany lossesit incurs to the
Company.The Company seedsto minimize this risk through procedures designedto
monitor credit worthinessof its customersand that customer transactionsareexecuted

properly by the clearing firm.

The Company maintains its cashin bank deposit accounts,which, at times, may exceed
federally insured limits. Accounts areguaranteed by the FederalDeposit Corporation
(FDIC) up to $250,000.At December31,2019,the Companyhad no cashin excessof the
FDIC insured limits. The Company hasnot experienced any lossesin such accounts.

Note-5 Accounting Pronouncements -Accounting standards adopted in 2019

1. Tople 606 revenue from Contract with Customers
In May 2014, the Financial Accounting Standards Board("FASB") issued
Accounting StandardsUpdate ("ASU")2014-09,Revenue from Contracts with
Customers:Topic 606.The new standardwasadoptedJanuary01,2018 using
modifiedretrospectivemethod.The companyhasperformedan assessment of its
revenuecontracts and hasnot identified any materialchanges to the timing or
amountof its revenuerecognition under ASU 2014-09.The Company's
accountingpoliciesdid notchangemateriallyasa resultof applyingthe principles
of revenue recognition from ASU-2014-09 and are largely consistent with
existing guidance andcurrent practicesapplied by the Company.
Transactional Revenueis recognized upon tradedateandother revenue items are

recognizedwhen performanceobligations havebeensatisfied.

2. Lease standard.ASUNo.2016-02(topic 842).
The companyhasæviewed ASC 842 Lease Accounting and doesnot believeit is
applicable to the Companybecause the Companydoesnot havean operating
lease.The owner works from his residential premises.

Penates Group Inc, 1528 Palisades Dr.#719 j Pacific Palisades, cA 90272
Phone: (480) 473-3344.Facsimile: (480) 5224100 • www.oenatesaroup.com

MemberFINRA • SIPc
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Note 6-Subsequent Events

Managementof the Company hasevaluatedall subsequenteventsthrough February 17,
2020,the date thesefinancial statementswere available to beissued. It hasbeen
determined that there are no subsequent events that require disclosure.

Penates Group inc.|528 Palisades Dr.#719 j Pacifle Palisades, CA 90272
Phone:(480) 473-3344 • Facsimile:(480) 522-3100 • www.penatesaroup.com

Member FINRA • SIPC
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Penates Group Inc.
Schedule I

Computation of Net Capital under Rule 1503-1 ofthe
Securities and Exchange Commission

December 31,2019

Total Stockholder's Equity from Statement of
Financial Condition 44,865

Total not allowed for net capital (5,000)
Total ownership equity qualified for net capital 39,865

Computation of Net Capital
Minimum Net Capital required NC (6.67Aggr.Ind)
Or $5,000whichever is greater $5,000

Excess Net Capital 34,865

AggregateIndebtedness 5,512

Ratio AI/NC 13.83

Reconciliation: There was no difference betweenthe Audit andFocus reports asof
December31,2019.

SeeIndependent Auditors Report

Penates Group inc, 1528 Patisades Dr.#719|Pacifle Palisades,cA 90272
Phone: (480) 473-3344 • Facsimile: (480) 522-3100 • www.Denatesaroup.com

Member FINRA +SIPC
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Penates Group Inc.
For year ending

December 31,2019

Schedule II

Computation for the Determination of Reserve Requirements
Under Rule 15C3-3 of the Securities and Exchange Commission

The company is exempt from the ReserveRequirementof computationaccordingto the
provisions of Rule 15c3-3 k(1), k(2)(i), and k(2)(ii)

Schedule III

Information relating to the Possession or Control Requirements
under the (k)(2)(ii) exemptive provision

The Company is exempt from the Rule 1503-3 as it relates to Possession and Control
Requirements under the k(1), k(2)(i), andk(2)(ii) exemptiveprovisions

Schedule IV

Independent Accountant's Report on Applying Agreed-Upon Procedures
Related to an Entity's SIPC AssessmentReconciliation

The Companyis exempt from the Rule 17a-5(4)as it meetsthe minimum assessmentas
called for in the Section 4(d)(1) of the Securities Investor Protection Act of 1970

Penates Group inc.|528 Palisades Dr.#719 j Paolfic Palisades,CA 90272
Phone: (480) 473.3344• Facsimile: (480) 522-3100 • www.oenatesaroup.com

Member FINRA • SIPc
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Dave Banerjee,CPA anAccountancy Corporation
21860Burbank Blvd.Suite 150

WoodlandHills, CA 91367

February 17,2020

Assertions Regarding Exemption Provisions

We asprincipals of PenatesGroup Inc.("the company"),are responsiblefor compliance
with the annualreporting requirements under rule 17a-5 of the SecuritiesandExchange
Act of 1934.Those requirements compel a broker or dealer to file annual reports with
the Securities and ExchangeCommission (SEC) andthe brokerdealer's designated
examining authority (DEA), Oneof the reports to be included in the annualfiling is an
exemption report prepared by an independent public accountant basedupon review of
assertionsprovided by the broker or dealer. Pursuant to that requirement,principals of
the Company herebymake the following assertions:

Identified Exemption Provisions

1. The Company claims exemption from the custody and reserve provisions of Rule

15c3-3 by operating under the exemption provided by rule 15c3-3 K(1), K(2)(i),

and K(2)(ii). We, as management of Penates Group, Inc. ("the company"),

acknowledge management's responsibility for compliance with the annual

reporting requirements under Rule 17a-5 of the Securities Exchange Act

throughout the fiscal year December 31,2019.

2.The broker-dealer makes an assertion that it claims an exernption from the custody

and reserveprovisions of Rule 15c3-3 by operating underthe exemptionprovided

by Rule 15c3-3, K(1), K(2)(i), and K(2)(ii) throughout the year.Theseassertions

arethe responsibility of management.

3. We,the management of the broker-dealer, havemade available to you the auditor,

all records and other information relevant to the broker-dealer's assertions,

including all communications from regulatory agencies,intemal auditors, others

who perform an equivalent function, compliance functions, and other auditors

concerning possible exceptions to the exemption provisions, received through the

dateof the auditor's review report; and

4. There are no known events or other factors subsequent to the period addressed in

the broker-dealer's assertions,that might significantly affect the broker-dealer's
Penates Group inc.§528 Palisades Dr.#719| Pacific Palisades, cA 90272

Phone:(480)4734344e Paes1mile: (480) 522-3100 • www.oenatesaroup.com
MemberFINRA•SIPC
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. 4. There arenok own eventsor óther factors subsegienttotthe period addressedin

the broker al s assertions,that.might significairtly affec the broker dealer's

compliance t i the identified exemp on provisionsfor the f scalyearDecember

31,2019.
- i

Statement egarding Meeting Exemption Provision:

. The Companymet e identified exemptionprovision without exceptionthroughout the
most recentfiscal y arstarting January1,2019through December31,2019.

. Penatesuroup,Inc

ohn O'Brien

Pe atos Group inc..|528Palisades Dr.#719 i PacificPalisades,ÓÀ90272
Pho : (480) 473-3344 • Facsimile: (480) 622-3100 e wm,wenatesgrotip.com

Member PINRA • SIPC



DAVE BANERJEE, CPA
An Accolmtancy Corporation- Member AICPA and PCAOB
21860 BurbankBlvd.,suite150,Woodland Hills,CA 913676(818)657-0288e FAX(818)657-02999(818)312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholderof

Penates Group, Inc.

We have reviewed management's statements, included in the accompanying Penates Group, Inc.
Exemption Report in which (1) Penates Group, Inc., identified the following provisions of 17 C.F.R.
§15c3-3(k)under which PenatesGroup,Inc. claimed an exemption from 17C.F.R.§240.15c3-3:k(1),
k(2)(i), and k(2)(ii) (the"exemptionprovision")and (2) Company, statedthat PenatesGroup,Inc.met
the identified exemption provision throughout the most recent fiscal year of 2019, without exception.
Penates Group, Inc.'s management is responsible for compliance with the exemption provision and its
statements.

Our review was conducted in accordance with the standards of the Public CompanyAccounting
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination,the objective of which is the expression of an opinion on
management'sstatements. Accordingly, we do not express suchan opinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatementsreferred to above for them to be fairly stated, in all material respects,basedon
the provisions set forth in paragraph k(1), k(2)(i), and k(2)(ii) of Rule 15c3-3 under the Securities
ExchangeActof 1934.

Dave Banerjee CPA,an Accountancy Corporation
We haveservedasthe Company's auditor since2017
Woodland Hills, California
February 17,2020
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